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DUANE BILLEDEAUX

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors:

American Indian Child Resource Center, Inc.
522 Grand Ave.
Oakland, Ca. 94610

We have audited the accompanying Statement of Financial Position of American Indian Child Resource
Center, Inc. (a non-profit organization) as of June 30, 2008 and the related Statements of Activities and
Cash Flows for the period July 1, 2007 through June 30, 2008 then ended. The financial statements are the
responsibility of the American Indian Child Resource Center, Inc.'s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards, generally accepted in the United States of
America and standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of American Indian Child Resource Center, Inc. as of June 30, 2008 and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States.

In accordance with Government Auditing Standards, we have also issued our report dated January 10, 2009
on our consideration of American Indian Child Resource Center, Inc.’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants.
That report is an integral part of an audit performed in accordance with Government Auditing Standards
and should be read in conjunction with this report in considering the results of our audit.

Our audit was performed for the purpose of forming an opinion on the basic financial statements of
American Indian Child Resource Center, Inc. taken as a whole. The schedule of functional expenses and
program expenses is presented for purposes of additional analysis and is not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion is fairly stated, in all material respects, in relation to the
basic financial statements taken as a whole.

January 10, 2009
Glendora, California

446 Sellers St. Glendora, California. 91741 phone: 626-914-1569 fax: 626-610-3572



AMERICAN INDIAN CHILD RESOURCE CENTER, INC.
STATEMENT OF FINANCIAL POSITION

JUNE 30,2008
Assets
Cash in Bank $ 1,618
Grants Receivable 185,116
Prepaid Expenses 4,603
Security Deposit (note 5) 11,000
Total Current Assets 202,337
Fixed Assets
Equipment and Office Furniture (note 2) 116,367
Accumulated Depreciation (116,367)
Total Fixed Assets -
Total Assets $ 202,337
Liabilities
Accounts Payable $ 22,668
Accrued Vacation (note 8) 18,869
Accrued Expenses - 1,299
Employee Benefits Payable (note 10) 9,106
Loans Payable (note 9) 45,074
Contract Advances 19,700
Payable to Fiduciary Group (note 6) 16,295
Total Liabilities 133,011
Net Assets
Unrestricted 69,326
Temporarily Restricted -
Permanently Restricted 2
Total Net Assets 69,326
Total Liabilities and Net Assets $ 202,337

The accompanying notes are an integral part of these financial statements



AMERICAN INDIAN CHILD RESOURCE CENTER, INC.

STATEMENT OF ACTIVITIES
JUNE 30, 2008

Unrestricted Net Assets
Support:
Contract and Grant Revenue
Foundation Grants
Individual Contributions
Corporation Grants
Donated Services and Materials

Interest and Dividend Income
QOther Income

Total Unrestricted Support
Net Assets Released from Restrictions
Expenses General and Administration
Education

Social Services and Foster Care
Other Native American Programs

Total Expenses

Increase (i)ecrease) in Unrestricted Net Assets

Increase (Decrease) in Temporarily Restricted Net Assets
Increase (Decrease) in Permanently Restricted Net Assets

Net Increase (Decrease) in Net Assets
Previous Period Adjustment - non collectable accounts net

Net Assets Beginning of Year

Net Assets End of Year

The accompanying notes are an integral part of these financial statements

680,195
25,550
47338

2,500
46,923
2,447

14,288

819,241
819,241
134,451

204,942
449,193

84,272

872,858

(53,617)

(53,617)

122,943

$

69,326



AMERICAN INDIAN CHILD RESOURCE CENTER,

STATEMENT OF CASH FLOWS
JUNE 30, 2008

Cash Flow from Operating Activities

Adjustments to reconcile Net Income
to net cash provided by operations

Decrease in Accounts Receivable
Decrease in Grants Receivable
Increase in Accounts Payable
(Increase) in Prepaid Expenses
(Decrease) in Loans Payable
(Decrease in Accrued Expenses
Increase in Contract Advances
Increase in Employee Benefits Payable
Decrease in Fixed Assets

Net cash provided by Operation Activities

" Pervious period adjustment-non collectable accounts net
Total Changes in Cash

Cash Beginning

Cash Ending

The accompanying notes are an integral part of these financial statements

INC.

S (53617)

12
19,675
10,345
(4,603)
(3,183)
(7,533)
14,700

3,877
2,708

(17,619)

(17,619)
19,237

51618



AMERICAN INDIAN CHILD RESOURSE CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

Note 1: Summary of Significant Accounting Policies:

Organization and Nature of Activities

American Indian Child Resource Center, Inc. (AICRC) was incorporated as a not-
for-profit corporation under the laws of the State of California 2370(e) in 1974. AICRC
was also recognized as a non-profit 501 (¢) (3) by the Federal Government in the same
year. The Center is a family service agency that provides foster care, adolescent
pregnancy prevention, Indian Child Welfare Act advocacy and education to Native
American children. AICRC is funded privately and publicly with donations, contracts
and, grants. AICRC serves the urban American Indian population in ten bay area counties
and is located in downtown Oakland, California.

The Center’s mission statement is; “To preserve and promote the integrity and culture of
Native American Indian youth and their families”

Basis of Accounting-Scope

The financial statements are prepared on the accrual basis of accounting and
accordingly reflect all significant receivable, payables, and other liabilities. These
financial statements include all activity of the American Indian Child Resource Center,
Inc. under control of the AICRC Board of Directors.

Basis of Presentation

Financial Statement presentation follows the recommendations of the Financial
Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS)
No.117, Financial Statements of a Not-For-Profit Organizations. Under SFAS No. 1 17,
the organization is required to report information regarding its financial position and
activities according to three classes of net assets: unrestricted, temporarily restricted, and
permanently restricted.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.



Contributions

Under SFAS No. 116, Accounting for Contributions Received and Contributions
Made, contributions received are recorded as unrestricted, temporarily restricted, or
permanently restricted net assets depending on the absence or existence and nature of any
donor restrictions.

Income Taxes

The organization is a not-for-profit organization exempt from Federal and State
income taxes. Accordingly no allowance for income taxes has been made.

Investments

Under SFAS No. 124, Accounting for Certain Investments by not-for-profit
organizations investments in marketable securities with readily determinable fair market
values and all investments in debt securities are reported at the fair market values in the
statement of financial position. Unrealized gains and losses are included in the change in
net assets. Investment income and gains restricted by a donor are reported as increases in
unrestricted net assets if the restrictions are met (either by passage of time or by use) in
the reporting period in which the income and gains are recognized.

Contingent Liabilities

American Indian Child Resource Center participates in several Governmental
assisted grant programs. These programs are subject to financial and compliance audits
by the grantors or their representatives. Accordingly, until final approval of the operation
of the grant by the grantor, American Indian Child Resource Center has contingent
liability to return grant funds not used in accordance with the grant terms. The amount, if
any, of expenses which may be disallowed in the future, in the opinion of American
Indian Child Resource Center would be immaterial.

Revenue Recognition

Governmental funds received in excess of expenses incurred, are reported as
deferred revenue until such expenses are incurred. Expenses incurred on Governmental
grants or contracts prior to reimbursement are reported as Grants Receivable.

Cash and Cash Equivalents.

AICRC considers all highly liquid investments available for current use with an
initial maturity of three months of less to be cash equivalents.



Functional Expenses

During the period, the Center allocated shared expenses based on budgets
submitted to the Center’s grantors at the time of application. These budgets were based
on management’s estimates of percentage of time each employee worked on different
projects during the prior period. All shared costs were allocated between program and
supporting services using the full-time equivalent.

Note 2: Equipment and Office Furniture:

Furniture and equipment are capitalized at cost and depreciated over estimated
useful Tives of three to thirty-nine years using straight line method, with half year’s
depreciation recognized in the years of acquisition and disposal. Automobiles are
capitalized over 5 years using the straight line method. AICRC capitalization policy is to
capitalize fixed assets expenses over $ 5,000

The following is a summary of property and equipment, as of June 30, 2008:
Equipment and Office Furniture $ 116,367.
Less Accumulated Depreciation and Amortization (_116,367.)

Total Fixed Assets $ 0

Note 3: Accounts Receivable:

Accounts receivable are all current and shown in their entirety. Management has
determined that all are collectable. Therefore no allowance has been made for doubtful

accounts.
Note 4: Investments:

Investments of AICRC and are shown at market value.

Note 5: Security Deposit:

Deposits as of June 30, 2008 consist of $ 1 1,000. Security deposit and last months
rent for the premises in Oakland.

Note 6: Payable to Fiduciary Group:

The Center acts as the agent for the State of California Department of Indian
Education. As of June 30, 2008 $ 16,295. of advanced funds remained unspent. The fund
is to provide training for Native American parents.



Note 7: Lease Commitments:

The Center has a five-year non-cancelable lease for its offices in Oakland,
California. The monthly lease payment is $ 6,500. The lease expires on October 31, 2012.

Future minimum lease payments are as follows:
July 1, 2008 — June 30,2009 _$ 26,000.
Total minimum lease payment

Note 8; Accrued Vacation —Flexible Spending Account

AICRC employees are eligible for vacation after a probation period of three
months. The amount of vacation is determined by the length of employment. Currently
employees receive 15 days per year (4.62 hours per bi-monthly pay period) for service
from 0 to 3 years of service. After three years of service an employees earns 20 days per
year accrued at a rate of 6.15 hours per bi-weekly pay period. There is an accrual ceiling
of 240 hours, once an employee has accrued 240 hours they can no longer accrue
vacation leave until they drop below that limit.

Employees of AICRC also receive a Sick Leave benefit. This benefit is designed
to allow the employee time off for sickness, family health emergencies, and medical
appointments. The leave is accrued at a rate of 16 days per year (4.92 hours per bi-weekly
pay period). Unused balances are carried over from year to year. [The difference between
vacation leave and sick leave is that you are paid for your unused vacation leave, if you
leave the agency, for sick leave you do not get paid for unused balances].

AICRC has a Flexible Spending Account plan that regular AICRC employees can join on
a voluntary basis. The plan allows employees to voluntarily reduce their salary by a
predetermined amount to be used for un-reimbursed medical expenses or dependent care
expenses. The plan is not funded by AICRC.

Note 9; Loans Payable

As of June 30, 2008 AICRC has a $ 50,000. unsecured line of credit with the bank
that can be drawn upon as needed. The interest rate is 10.75%. As of June 30, 2008 the
balance on the credit line is $ 45,074.

Note 10; Pension Plan (Employee Benefits Payable).
The Center sponsors a voluntary pension plan. The pension plan is fully funded

by employees and has no cost to the AICRC. For the period ended June 30, 2008 three
employees were enrolled in the plan.
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DUANE BILLEDEAUX
CERTIFIED PUBLIC ACCOUNTANT

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors:

American Indian Child Resource Center, Inc.
522 Grand Ave.
Oakland, Ca. 94610

We have audited the financial statements of American Indian Child Resource Center, Inc.
as of and for the year ended June 30, 2008, and have issued our report thereon dated
January 10, 2009. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered American Indian Child Resource
Center, Inc.’s internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
American Indian Child Resource Center, Inc.’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the American Indian
Child Resource Center, Inc.’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects American Indian
Child Resource Center, Inc.’s ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of the organization’s
financial statements that is more than inconsequential will not be prevented or detected
by the organization’s internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of
the financial statements will not be prevented or detected by organization’s internal
control.



Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether American Indian Child
Resource Center, Inc.’s financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information and use of management, Board of
Directors, others within the entity. Federal awarding agencies, pass-through entities and
others and is not intended to be and should not be used by anyone other than these
specified parties.

Glendora, Califi
January 10, 2009

446 Sellers St., Glendora, California 91741
Phone 626-914-1569 Fax 626-610-3572
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AMERICAN INDIAN CHILD RESOURCE CENTER
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2008

SUMMARY OF AUDITOR’S RESULTS

1.

The auditor’s report expresses an unqualified opinion on the financial statements
of American Indian Child Resource Center.

Internal control over financial reporting:

Material weakness(es) identified? yes X no

Significant deficiency(ies) identified that are not considered to be material
weaknesses? yes X none reported.

Non-compliance material to financial statements noted? yes X no
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AMERICAN INDIAN CHILD RESOURCE CENTER
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2008

CURRENT YEAR FINDINGS

NONE

AMERICAN INDIAN CHILD RESOURCE CENTER
PRIOR YEARS FINDINGS AND QUESTIONED COSTS
JUNE 30, 2008

PRIOR YEARS FINDINGS

NONE

End of Report

18



